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Definitions and Cautionary Note
This presentation includes various “forward-looking statements” within the meaning of the Securities Act of 1933, as amended, and the Securities Exchange Act of 1934, as amended. All
statements other than statements of historical fact are, or may be deemed to be, forward-looking statements. Forward-looking statements are statements of future expectations that are
based on management’s current expectations and assumptions and involve known and unknown risks and uncertainties that could cause actual results, performance or events to differ
materially from those expressed or implied in these statements. Forward-looking statements include, among other things, statements concerning management’s expectations, beliefs,
estimates, forecasts, projections and assumptions. You can identify our forward-looking statements by words such as “anticipate”, “believe”, “estimate”, “budget”, “continue”, “potential”,
“guidance”, “effort”, “expect”, “forecast”, “goals”, “objectives”, “outlook”, “intend”, “plan”, “predict”, “project”, “seek”, “target”, “begin”, “could”, “may”, “should” or “would” or other
similar expressions that convey the uncertainty of future events or outcomes. In accordance with “safe harbor” provisions of the Private Securities Litigation Reform Act of 1995, these
statements are accompanied by cautionary language identifying important factors, though not necessarily all such factors, which could cause future outcomes to differ materially from
those set forth in forward-looking statements. In particular, expressed or implied statements concerning future actions, future drop downs, volumes, capital requirements, conditions or
events, future impact of prior acquisitions, future operating results or the ability to generate sales, the potential exposure of Shell Midstream Partners, L.P. (the “Partnership”) to market
risks, and statements relating to expected EBITDA, future growth, income, cash flow and the amount of distributions are forward-looking statements. Forward-looking statements are not
guarantees of performance. They involve risks, uncertainties and assumptions. Future actions, conditions or events and future results of operations may differ materially from those
expressed in these forward-looking statements. Forward-looking statements speak only as of the date of this presentation, February 28, 2020, and we disclaim any obligation to update
such statements for any reason, except as required by law. All forward-looking statements contained in this document are expressly qualified in their entirety by the cautionary statements
contained or referred to in this paragraph. Many of the factors that will determine these results are beyond our ability to control or predict. More information on these risks and other
potential factors that could affect the Partnership’s financial results is included in the Partnership’s filings with the U.S. Securities and Exchange Commission, including in the “Risk Factors”
and “Management’s Discussion and Analysis of Financial Condition and Results of Operations” sections of the Partnership’s most recently filed periodic report on Form 10-K and
subsequent filings. If any of those risks occur, it could cause our actual results to differ materially from those contained in any forward-looking statement. Because of these risks and
uncertainties, you should not place undue reliance on any forward-looking statement.
SHELL and the SHELL Pecten are registered trademarks of Shell Trademark Management, B.V. used under license.
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Charting the path forward for Shell Midstream Partners
Simplifying our Structure, Building for a Sustainable Future
Simplified Structure

▪
▪

Acquired Interest Footprint

IDR elimination
Fully aligns unitholders’ economic interests and provides lower
cost of capital

The Next Corridor, Enhancing our Offshore Strategy
Mattox Pipeline, Gulf of Mexico

▪
▪
▪

79% Mattox Pipeline
Serves Shell Appomattox host, 300 kboe/d capacity
De-risked with significant upside

New Asset Class, Supporting Integrated Value
Norco logistics, SE Louisiana

▪
▪
▪

Norco logistics assets
New asset class, inside refinery fence
Integrated midstream assets, backed by long-term take-or-pay
contracts
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Mattox Pipeline
Enhancing our Offshore Strategy

◼

Strategic Location: Sole transportation system
for Shell’s largest host in the GoM. First
commercial discovery brought into production
in Norphlet formation.

◼

Predictable Cash Flows: Fixed monthly
commitments from production in the
Appomattox and Vicksburg fields.

◼

Growth Opportunities: Additional production
via multiphase development as producers
continue to explore and appraise other
prospects.

◼

Access to Market Hubs: Mattox Pipeline
provides access to LOOP’s Clovelly terminal, a
strategic trading and storage hub.
Shell Midstream Partners
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Norco – Logistics Assets
A New Asset Class, Unlocking Integrated Value
◼

Integral Midstream Services:
Strategically located and provides
critical logistics for Shell refinery
operations

◼

Reliable Cash Generation: Stable
fee-based earnings underpinned by
long-term Shell contracts

◼

Connects our sponsor’s upstream
and downstream value chain: The
Norco Complex is strategically
located in SE Louisiana
hydrocarbon corridor

*Map is indicative of larger tanks and clusters of tanks, spheres, or bullets. Please refer to commercial schedules for the complete asset list.
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Transaction Details
Simplifying Our Structure and Positioning the Partnership for the Future
Transaction Summary*

Pro Forma Entity Structure (Simplified)

SHLX Receives:

Sponsor

Assets backed with de-risked take-or-pay agreements

▪
▪

79% of Mattox Pipeline

▪

Norco logistics assets

~69% Limited Partner Interest
$1,200 Mln Series A Perpetual
Convertible Preferred Units
▪ Non-economic General Partner Interest
▪
▪

Elimination of the general partner’s IDRs

▪
▪

Reduces long-term cost of capital, fully aligns unitholders’
economic interests
$80 Mln waiver, spread uniformly over the 4 quarters after closing

▪

Public Unitholders
▪ ~31% Limited Partner Interest

Shell Receives:
▪

160 Mln newly issued SHLX Common Units

▪

$1,200 Mln Series A Perpetual Convertible Preferred Units
▪

Priced at $23.63

▪

4% Annual Coupon

▪

Convertible in approximately 2 years at the holder’s option

Shell Operated
Subsidiaries & Investments
▪ Mattox Pipeline

Shell Midstream
Operating LCC
▪ Norco logistics assets

*Closing of the transaction is expected in Q2 2020, subject to antitrust approval and other customary
Shell Midstream Partners
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Diversified Portfolio
Building Size and Scale since IPO
Today

2014

A diverse suite of high-quality assets providing fee-based cash flows serving as the foundation for years to come.
Shell Midstream Partners
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Capturing Growth in our Heartland
GoM Corridor Strategy in Action
Delivered Success

Near-Term Growth

Future Opportunities

Expected Online in 2021-22:

2018

◼
◼
◼
◼

Shell Kaikias tie-back
LLOG Claiborne tie-back
7 tie-backs in Eastern Corridor
Chevron/Hess Bigfoot & Stampede

◼ BP Phase 2 Thunderhorse South, 50 kboe/d
◼ Shell Vito, 100 kboe/d
◼ Shell Powernap, 35 kboe/d
◼ King’s Quay, 80 kboe/d

2019

◼ Shell Appomattox
◼ 3 tie-backs in Eastern Corridor

Continued Replenishment of the Funnel:
✓

2020

◼ Stonefly tie-back
◼ 4 anticipated tie-backs in

Central and Eastern Corridors

Chevron Anchor

◼ Shell Whale*
◼ Shell Blacktip*
◼ LLOG Shenandoah*
◼ Total North Platte *
* Potential future opportunities
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The Path Forward

Framing the Future of Shell Midstream Partners

Simplification
of Structure

▪ Full alignment of interests among all unitholders

▪ A conservative balance sheet combined with organic growth

Resilient
Framework

opportunities underpin resilience through market cycles

▪ Diversified portfolio of low-risk, fee-based contracts providing

Differentiated
MLP

reliable cashflows

Shell Midstream Partners
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The Path Forward

Framing the Future of Shell Midstream Partners

Simplification
of Structure

▪ Full alignment of interests among all unitholders

▪ A conservative balance sheet combined with organic growth

Resilient
Framework

opportunities underpin resilience through market cycles

▪ Diversified portfolio of low-risk, fee-based contracts providing

Differentiated
MLP

reliable cashflows
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2020 GUIDANCE
▪ Distributions held at $0.46 per unit per
quarter
▪ Sponsor waives $20 Mln in LP
distributions for each of the 4 quarters
following the quarter in which the
transaction closes
▪ Anticipated coverage ratio of 1.1x post
closing, with expectation to improve
over time

POTENTIAL USES OF CASH
1. Organic Capex Projects
2. Increased Returns to Unitholders
3. Opportunistic Acquisitions
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